
DOCKET FILE COpy ORIGINAL
MIIurIce P. TIIIbot, Jr.
Executive Director-Federal Regulatory

June 5,1996

BELLSOUTH
Suite 900
1133 - 21st Street, NW.
Washington, DC 20036
202 463-4113
Fax: 202 463-4198

Ex Parte
EX P~\i1TE OR LATE FILED

Mr. William F. Caton
Acting Secretary
1919 M Street N.W., Room 222
Federal Communications Commission
Washington, D.C. 20554

1996

RE: Ex Parte Meeting on Universal Service; CC Docket No 96-45

Dear Mr. Caton:

On June 4, 1996 representatives of BellSouth met with Commissioner Julia Johnson
of the Florida Public Service Commission and member ofthe Federal-State Joint Board in
CC Docket No. 96-45 to discuss BellSouth's position in the above~ mentioned proceeding. In
addition the documents attached hereto were provided to Commissioner Johnson.
Representing BellSouth were Messrs. A. Lombardo, E. Bush, and A. Varner.

This notice in being filed in accordance with Section 1.1206(a)(1) of the
Commission's rules. It is being filed on the next business day due to the lateness of the
meeting.

Sincerely,

Maurice P. Talbot, Jr.
Executive Director ~ Federal Regulatory

Attachments

cc: Commissioner Julia Johnson



COMPARISON OF RESULTS - BENCHMARK COSTING MODEL YS. ACTUAL COSTS

(A)

tIata.....,..
FIOItdI
Georgia
KenIucky

louiNllnaMia,,
North C8IuIi\a
Soulh C.-oIna
Tennessee

National Avg.

tB)

BeIISouth Un. Sv.
En.:;wttted Cost

28.38
30.34
30.90
2'.06
30.06
35.27
32.48
3-4.43
27.71

~ ~ ~ ~ ~
Statewide Statewide

Statewide Un. $v. Benc:hmark Benc::hmark Oitrerence Difference
Embedded Cost Cost ~ ACF'1 Cost - ACft2 BCMt1-Emb, BCW2..fmb.

30.62 26.46 19.19 -13.57% -37.32%
29.28 20..&0 14.79 -30.33% -49."~

31.80 27."9 19.93 1355% -37.33%
28.85 25.45 18.46 -11.78% -36.01%
31.92 26..-5 19.18 -17.13% -39.91%
35.73 32.lM 23.24 -10.32% -34.95%
30.11 27.32 19.81 -927% -34.21%
31.87 28.55 20.70 -10.41% -35.04%
27.72 27.27 19.77 -1.61% -28.67%

23.04 16.71

Notes·
1. Cotumn B represents the aVeJage montt1Iy cost per universal service Wle for BelISouth, The universal service cost induces

both the past COlR component and the social pricitg cost component.
2, COlumn C tepresents an atim8te of the statewide monthly cost pel universal service line. It was developed using a ratio

ofcosts fI'Om NECA USE submissions.
3. Column 0 is the...Mde average monthly cost from the Benchmark Costing Model using Annual Cost Factor #1. This

annual cost factor nctudes a component for ovemeads, Bed on ernbefijed cost ratios.
4. CoiJrnn E is the slate sride awraoe monlt\Iy cost from lie 8enchrnaI'k Costing Model using Annual Cost Factor.-z. This

annual cost factoria based on Mel assumptions and includes vefY iltJe for overhead COS1s.
5. Column F is the peroentage differenoe between the estimated statewide embedded universal service cost and the

BenchmaIk Model Cost (based on Annual Cost Factcx #1).
6. ColUrm G is the percentage difference between the estimated statewide embeaded universal service cost and lie

Benchmark Model Cost (based on Annual Cost Factor1:2).

Draft.",~-or Discussion Purposes Only



Accounting BCM BCM
R.ORIDA USF Total Costs Loop Cost USF SCM

Loop Cost (1I..00p& (Loop Loop Loop "(LoopOnty) Switching) Only) ,..vestment Investment Dilff.

ALLTEL FLORIDA INC $408.99 ~547 .49 $431.82 $1,543.63 $1,362.58 -12%

BELLSOUTH TELECOMM INC $315.45 ~225 .93 $141.87 $1,087.70 $447.88 -59'Mt

CENTRAL m CO OF R..ORIDA $218.41 326.73 $228.« $848.18 $721.18 -15%

FLORAlA TB. CO • Fl $415.25 649.06 $82.&.77 $1,417.51 $1,918.67 40'%
GTE FLORIOA INC $212.93 ~224. 72 $139.97 $918.25 $441.88 -55%

'GULF Tel CO $381.65 ~437.15 $422.06 $1,218.10 $1,332.41 94%

INDIANTOWN TEl SVS'IEM $753.08 ~I:.QQ t1 S-.oe $1,851.13 $1,141.09 -~

NORTHEAST R.ORIOA TEL, $459.53 ~~"11\ ')7 $4&1.54 $1,314.25 $1,-457.08 11.
QUINCY TEL CO - FL $317.61 :AN:. a,;. $291.46 $1,135.80 $839.05 -17%

ST JOSEPH TEL & Tel CO $419.11 ~33.72 $418.91 $1,2ott43 $1,515.24 30%

UNITED TEL.. OF flORIDA $2GO.70 288.g4 S2OO.12 $1,004.48 $631.77 -37~

VISTA-UNITED TELeCOM. $401.21 ~347 .08 $254.05 $1.039.52 $802.02 ·23"
--

- ~_.-

TOTAL Fl mnnA --!30.5-~4£_i2!..4...AO $158.70 $1,050.13 $5OO.gg -52%

.• f-.-

.----

I

.-

.-.

.._.

-
~.-

--_.
.-

--
source: Materiaf presented by Southwestern Bel in an ex parte contact made ~h_ __

members of the FCC Staff on February 1011. 199f>'
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Accounting SCM &eM

1----- USf ToW Cos" Loop Cost USF SCM
STATE Loop Cost (1Loop& (Loop Loop Loop %

(Loop Only) Switchint) ORfy} tnvestment an......t ....
-- I----

Total ALJIIJAMA $270.20 $317.52 S220.31 $1,067.20 $695.49 -35%
ToI8I ARIZONA $257.87 $255.12 $182.91 $812.71 $5;14.... -44%
Totll ARtCANSAS $335.7' $402.72 $218.42 $1.218.16 $913.• -25%
if'atalCAf,... $212.• $21'.80 $131.10 $733.88 $41••• -4a
ToIaICOl! $113.12 $D.., $213.'1 $817.01 .7S.2e -1~

c- f-.

$225.80 $138.•Tablle '."""v. $231.• $161. ~.t3 -42'M1
lTatIII DELAWARE 1211.04 $283.16 $173.'1 $727.• ".OS -2I'JI
TOl8IOC $78.13 $134.28 •.11 1233.64 $1•.1S -31%
TotllflOROA $3OS.45 $244.80 $158.70 $1.050.13 $600•• -sri.
TOtal GEORGIA $311.12 $329.81 $237.18 $1.1.....05 $7a.• -35%
TalltHAWA" $238.05 $22tuse $133.48 $1•.04 $421.42 .....7%
ToIII IDAHO $38025 $491.2' $374.92 $1,017.97 $1,183.• 9tM.
Tot.' LUNO.S $112.82 -·--$248.11 $151.57 $51'.74 $478.48 -8%

$227.15 $248•• $1~.97
- -

$712.13 $4413••Tolal NlIANA
~

-4ft
Tota.IOWA $187.83 $378.• $2....54 $879.00

r-.---
$711.31 15%

Total KANSAS $274.50 $388.12 $271.41 _.18 ".82 -6'"
Total KEN1\JCKY $215.41 $305.40 5204.84 $1,047.53 "'.04 -~

ToIIILOUI8IANA
..

$311.18 $317.40 $221.57 $1,130.83 ....47 -38%
-----

$318.• $410.88 $290.18 $1,015.03TotaI~ $816.01 -15%
$199.89 $222.72

--.

5134.51Total teWM.ANO $814.78 $42US3 -37%
$157.44 $89.02

-- ---- -.----

$702.14Total MASSACHUSETTS $221.22 $217.90 -6eeA
Total MICHIGAN $223.16 $275.40 $180.81 5163.53 .. -$510=i8 -25"
Total UIlESOTA $212.83 $353.52 $243.67 $770.30 5789.23 O'rt
:Total M'SSISSIPPl $343.16 $384.43 $283.11 $1.278.•f7 $894.01 -30%

"'otaIMI~1 $257.23 $341.18 $233.89 $916.49 $738.37 -19%
Total MONTANA $3CW.65 --$654.98 5514.64 $1,160.42 $1,624.88 40%

-------- -

SoufCe: Mat.efi8I presented by Southwestern BeA in an ex parte contact made w1h
.- .~.__._- --

membefs oUhe FCC staff on February 14. f9l8.
-
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AcCCJU161g IICM IICM
USF ToGICosts loapCost USf - Belf-

STATE LoopCOSI (lLoop& (Loop loop loop Ya
(Loop Only) 8wkhing) Only) In••••e'" 1Rv.....nt ~.

Total NEBRASKA -- --$206.65 $438.• $301.74 $781.16 $952.58 2a
Total NEVADA $189.14 $3SO.04 $254.09 $852.n $802.14 2_
TOhII fEWHAIFSI HRE $332.02 $330.72 1232.68 $1,181.• $734.55 -3ft
Total ,..,.EMEY $193.50 $202.32 $118.00 $821.20 $369.32 "'1~
TotII._..... $2M.31 $418.04 $312.81 $1,117.49 .7.52 -13
Toi.t tBVYOfi( ....a4 $1•.• $110.45 ....17 SU.... -5O'ft
ToIII NOR1li CAROIMA S2N.78 $321.14 $233.33 $1,013.05 '731.82 -27%
ToIII NORlH DAkOTA $258.88

~-~.

$807.20 $437.82
--_.

$1,121.87 $1,•.• 3a
$216.58 S251.ao $16~5if

1--

".71ToW OHIO __$510.04 ·27,..
ToW OKlAHOMA $278.• $31•.08 $208.82 $1.035.• t&62.21 -3~

:foUl OREGON $286.45 $335.• $237.07 .'4.32 17".42 -1'"
Tatal PElNM.VANtA $203.23 $242.• $1•.54 "7.30 "'12.01 -31"
ToUI RHODE ISLAND $214.77 $212.04 $127.02 te73.53 $ofGO." ~
Total Soun-t CAROI.MA

!-----
$3$3.78 $342.80 $247.00 $1,216.90 $779.75 -3e%

Total SOU1H DN<OTA 5247.54 -.12.24 S480.28 $1,083.35 $1,453.07 33ftft
Total TENNESSEE $258.• 1327.204 $232.79

-~---

$118.21 $734.91 -1~

$288.41 $301.88 $203.• $814.93
---:=;-

--:'3S;;TOIaITEXAS S842.99
Total UTAH $195.38 $336.12 $237.50 $753.04 $7•.75 Ol!:

.

TOIII II $378.88 $432.24 $304.49 $1,2•.52 ....21 -2~-
TotIIVRGNA $2.....83 $238.20 $143.38 $829.21 $452.58 -45'
Teal WASHINGTON $234.87 $281.7S $188.56 $810.11 $585.21 -31%

$357.70 $3n.2'-
'---

$272.12TOl8I WEST VRGINIA $1,122.70 ".01 ·23%
TobII VWSCONSIN $223.-41 $328_18 $220.88 -- -$76-[5-1 $897.30 -8%
Totat W'fOMIHG $361.91 $571.6. $461.33 $1,897.28 $1.6.37 ~14ii

---
Total NaIiofI $242.00 $276.4' $180.74 $829.33 $510.58 -31%-- -_.-

- ._-
------ -

Source: Material pres_ed by Southwestern Bel' in an ex parte contact made wlh
- -- - .- -------

I--'-~-- members ofihe FCC Staff on February 14, 1986.
---f-----
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